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SUBJECT: CCC CREDITS FOR ROMANIA 

1. AMBASSADOR IS REQUESTED TO ADVISE GOR AS FOLLOWS: 

A) THE ROMANIAN REQUEST EOR ADDITIONAL FEEDGRAINS 
CREDITS HAS BEEN CAREEULLY EXAMINED FOLLOWING SECRETARY'S 
VISIT TO BUCHAREST. DESPITE OUR DESIRE TO ASSIST ROMANIA 
IN THIS AREA, OUR SUPPLY SITUATION DOES NOT PERMIT US 
TO EXTEND NEW CREDITS FOR FEEDGRAINS IN ADDITION TO THE 
EXCEPTIONAL $31 MILLION CREDIT WHICH WE GRANTED IN JULY. 
SINCE OCTOBER WHEN WE TOLD THE GOR THAT NEW CREDITS WERE 
NOT AVAILABLE, THE CROP ESTIMATE HAS FALLEN EVEN LOWER 
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THAN ANTICIPATED. WE NOW ESTIMATE 1974 FEEDGRAINS 
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CROPS WILL BE 20 PERCENT BELOW 1973. US CROP FAILURE 
AND CONTINUING DEPLETION OE STOCKS HAVE CAUSED HIGH PRICES 
AND CREATED COST SQUEEZE WHICH IS CREATING SERIOUS 
PROBLEM EOR US LIVESTOCK INDUSTRY. SUPPLY SITUATION 
IS SUCH THAT WE MUST MAINTAIN A VOLUNTARY REPORTING 
AND PRIOR APPROVAL SALES SYSTEM IN ORDER TO ASSURE THAT 
EXPORT SALES CAN BE DELIVERED. (SEE STATE 221220 EOR 
DETAILS.) IN SUCH A SITUATION WE CANNOT AGREE TO FURTHER 
CCC CREDIT SALES. 

B) DESPITE OUR TIGHT SUPPLY SITUATION, WE WISH TO 

ASSURE THE GOR THAT WE WILL PROVIDE FOR ESSENTIAL 
ROMANIAN FEEDGRAIN NEEDS UNDER OUR PRIOR APPROVAL 
EXPORT SYSTEM TO THE EXTENT THAT ROMANIANS WISH TO MAKE 
CASH PURCHASES. WE CONTINUE TO VIEW ROMANIA AS A HIGH 
PRIORITY CCC CREDIT CUSTOMER AND WE WILL GIVE EUTURE 
REQUESTS EOR CCC EEEDGRAINS CREDITS CAREEUL CONSIDERA- 
TION WHEN THE SUPPLY SITUATION PERMITS US TO LIET THE 
CURRENT MORATORIUM. 

C) AS SECRETARY INDICATED DURING BUCHAREST VISIT, WE 
ARE WILLING TO APPROVE ADDITIONAL CREDIT EOR COTTON. 

WE ARE PREPARED TO REQUEST EORMAL APPROVAL FOR UP TO 
$15 MILLION CREDIT EOR COTTON AND, IN ADDITION, UP TO 
$10 MILLION CREDITFORTOBACCO. BEFORE OBTAINING 
FORMAL APPROVAL FOR SUCH CREDITS, WE WILL NEED 
INDICATION FROM GOR OF AMOUNT OF PURCHASES THEY WOULD 
ANTICIPATE MAKING SO THAT CREDIT CAN BE TAILORED TO 
PURCHASES PLANS. INGERSOLL 
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